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SUB J : DIEDERICHS ON SA OIL SITUATION 

REF: PRETORIA 4221 

1. SA FINMIN DIEDERICHS, IN ADDRESS TO NATAL CHAMBER INDUSTRY 
DINNER NOV. 29 EXPRESSED SAG'S GROWING CONCERN FOR SOUTH AFRICAN 
OIL POSITION IN LIGHT OF THREATENED ARAB OIL BOYCOTT, BUT 
REASSURED BUSINESSMEN THAT "WHILE SITUATION SERIOUS IT NOT 
CRITICAL." SAG AUTHORITIES, HE SAID, HAD HAD FORESIGHT TO 
DEVELOP CONSIDERABLE OIL RESERVES AND SOUTH AFRICA REQUIRED 
OIL FOR ONLY ABOUT 25 PERCENT OF ITS ENERGY NEEDS. SHE HAD 
SUFFICIENT ELECTRICITY, COAL AND "VERY SOON URANIUM" TO HELP 
ALLEVIATE ENERGY SITUATION. SAG WAS RELUCTANT. HE ADDED, TO 
USE ITS CURRENT OIL RESERVES FOR OTHER THAN STRATEGIC PURPOSES. 
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2. DIEDERICHS EXPRESSED VIEW THAT WORLD COULD NOT ALLOW OIL 
BOYCOTT TO CONTINUE INDEFINITELY FOR SOUTH AFRICA SUPPLIED 
MOST OF THE RAW MATERIAL NEEDS AND REPRESENTED A 

PRINCIPAL MARKET FOR THE COMMON MARKET COUNTRIES. HER STRATEGIC 
LOCATION ON THE CAPE SEA ROUTE MEANT THAT THOUSANDS OF PASSING 
SHIPS REQUIRED HER DOCKS, BUNKERS AND FOOD. HE WARNED THAT AN 
ARAB OIL BOYCOTT WOULD HAVE MOST SERIOUS CONSEQUENCES FOR THE 
NEIGHBORING BLS COUNTRIES AND SOUTH AFRICA'S OWN BLACK POPULA- 
TION. 

3. THE MOST IMMEDIATE THREAT OF OIL BOYCOTT, HE REITERATED, 

WAS EFFECT IT COULD HAVE ON BUSINESS CONFIDENCE. HE WARNED 
THAT BUSINESS COMMUNITY MUST NOT BECOME PESSIMISTIC NOR ALLOW 
OIL THREAT TO DETER THEM FROM CONTINUED INVESTMENT, INDUSTRIAL 
DEVELOPMENT AND ECONOMIC GROWTH. 

4. COMMENT: CONGEN OFFICER ATTENDING DINNER RECEIVED STRONG 
IMPRESSION THAT SAG INDEED FRIGHTENED BY OIL RESTRICTION 
PROSPECTS AND UNSURE OF APPROPRIATE COUNTERMEASURES. DIEDERICHS 
WISHFUL THINKING ABOUT WEST'S RELIANCE ON SOUTH AFRICA APPEARED 
BE ONLY STRAW HE COULD OFFER TO BOLSTER BUSINESSMEN CONFIDENCE. 
HOLMES 
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